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REF: STATE (A) 238142; (B) 300363 (LIMA ONLY) 

(C) LIMA 9235 (NOTAL) 


1 . POST IS ALREADY AWARE OF THE INFORMAL VISIT TO LIMA 
OF GEORGE JACOBS, DIRECTOR OF RESEARCH AND ENGINEERING 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


FOR THE U.S. BOARD FOR INTERNATIONAL BROADCASTING. HE 
IS PREPARED TO DISCUSS ADVANTAGES OF NTSC COLOR SYSTEM 
WITH GOP OFFICIALS AT DISCRETION OF POST. 

2. THE SUBJECT OF DEMONSTRATIONS OUTSIDE THE U.S. AND 
INDUSTRY SPONSORED TOURS TO THE U.S. HAS BEEN DISCUSSED 
AND THOROUGHLY EXPLORED WITH ALL U.S. COLOR T.V. RECEIVER 
AND TRANSMITTER MANUFACTURERS, AND WITH THE CONSUMER 
ELECTRONICS GROUP OF THE ELECTRONICS INDUSTRIES ASSOCIA- 
TION. 

3. BECAUSE PAST U.S. DEMONSTRATIONS IN BRAZIL, ARGENTINA 
AND VENEZUELA, AND SEVERAL U.S. INDUSTRY SPONSORED 
VISITS TO THE U.S. FAILED TO PRODUCE A DECISION FOR THE 
U.S. N.T.S.C. COLOR SYSTEM THE U.S. COMPANIES (SINGLEY 

OR COLLECTIVELY) FEEL THEY CANNOT JUSTIFY FURTHER 
EXPENDITURES. FURTHER, COMMERCE INFERS FROM THE DIS- 
CUSSIONS WITH INDUSTRY THAT THE PRESENT BUSINESS CLIMATE 
IS NOT FAVORABLE TO INDUSTRY SPONSORED VISITS OF FOREIGN 
OFFICIALS IN POLICY POSITIONS. 

4. ALSO INFLUENCING U.S. INDUSTRY THINKING IS THE 

FACT THAT U.S. COMPANIES ARE PRODUCING PAL-M RECEIVERS IN 
BRAZIL AND THAT U.S. INDUSTRY CAN REASONABLY DO THE 
SAME THROUGHOUT LATIN AMERICA, THROUGH LOCAL ASSEMBLERS 
OR DIRECTLY. 

5. HOWEVER: THE LOWER PRODUCTION COST OF THE U.S. NTSC 
RECEIVER, ESTIMATED AT 5 TO 10 PERCENT; THE FACT THAT 
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PROGRAMS FROM THE U.S. AND MEXICO CAN BE EXCHANGED DIR 
ECTLY WITHOUT AN EXPENSIVE ELECTRONIC TRANSLATOR; AND 
VIDEO TAPING OF PRODUCTIONS BY PERUVIANS FOR SYNDICATION 
TO USERS OF NTSC SYSTEMS IN THE U.S. AND MEXICO SHOULD 
BE STRESSED TO THE POLITICAL-ECONOMIC DECISION MAKERS. 
MAJOR RETAILERS, BROADCASTERS, AND PROGRAM PRODUCERS, 

WE BELIEVE, ARE AWARE OF THESE ADVANTAGES, HOWEVER, IT 
WOULD HELP THE U.S. CAUSE IF THEY WERE AGAIN DISCREETLY 
REMINDED. 

6. THE RELUCTANCE OF THE U.S. MANUFACTURING INDUSTRY TO 
PLAY A MORE ACTIVE ROLE AT THIS TIME IN THE PROMOTION 
OF THE U.S. NTSC COLOR SYSTEM, DESPITE THE OVERALL 
ADVANTAGES TO THE U.S. OF ITS ADOPTION IN LATIN AMERICA, 

CAN BE FAVORABLY EXPLOITED IN DISCUSSIONS WITH OFFICIALS 
BY INDICATING THAT THE U.S. POSITION IS BASED ON THE 
ECONOMIC AND TECHNICAL ADVANTAGES OF THE NTSC SYSTEM 
TO THE INDIVIDUAL COUNTRIES CONCERNED, AND ON THE 
ADVANTAGES OF A COMMON WESTERN HEMISPHERE COLOR TV 
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SYSTEM IN FACILITATING THE EXCHANGE OF CULTURAL AND 
EDUCATIONAL PROGRAMS. 

7. IF POSTS CAN PERSUADE OFFICIALS IN THE POLITICAL- 
ECONOMIC-TECHNICAL DECISION MAKING AREAS TO VISIT THE 
U.S., TOTALLY AT THEIR OR (HERE JUSTIFIED IN TERMS OF CPP 
OBJECTIVES) AT LEADER GRANT EXPENSE, U.S. INDUSTRY IS 
WILLING TO PROVIDE SOME OR ALL OF THE FOLLOWING. 

A. VISITS TO BROADCASTING FACILITIES IN NEW YORK, 

CHICAGO AND LOS ANGELES WITH FULL DEMONSTRATIONS OF 
NATIONAL PROGRAM DISTRIBUTION. THIS WILL ALSO INCLUDE 

A DEMONSTRATION OF THE LATEST VIR TECHNIQUE WHEREBY THE 
PICTURE HUE AND SATURATION ARE AUTOMATICALLY MAINTAINED 
FOR COLOR BROADCASTS. 

B. TECHNICAL AND POLICY DECISION DISCUSSIONS COVERING 
THE ECONOMICS AND COST FACTORS OF THE U.S. COLOR 

T.V. SYSTEM (WASHINGTON. D.C.). 
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C. VISITS TO PROGRAM PRODUCTION AND VIDEO TAPING COM- 
PANIES ALONG WITH DISCUSSIONS ON DISTRIBUTION PROCESSES 
AND POLICIES. (HOLLYWOOD, CAL). 

D. VISITS TO COLOR T.V. RECEIVER PRODUCERS (BUFFALO, 
INDIANAPOLIS, CHICAGO) ACCOMPANIED BY DISCUSSIONS OF 
MANUFACTURING COST FACTORS THAT WILL BENEFIT OTHER 
COUNTRIES' ECONOMICS IF THE U.S. SYSTEM IS SELECTED. 

E. ON A RANDOM BASIS. AND AT THE OPTION OF THE 

FOREIGN VISITOR HOME VIEWING OF COLOR T.V. IN MOUNTAINOUS. 
FLAT DESERT OR WOODED TERRAIN, (WASHINGTON, D.C., 
APPALACHIA. INDIANAPOLIS, LAS VEGAS). 

8. PLEASE DISCUSS THIS WITH HOST GOVERNMENT DECISION 
MAKING OFFICIALS AND LOCAL BROADCASTING AND MANUFAC- 
TURING EXECUTIVES. IF THEY CAN PAY ALL OF THEIR OWN 
EXPENSES U.S. INDUSTRY WILL DO ITS BEST TO CONVINCE 
OFFICIAL VISITORS OF THE REAL BENEFITS OF THE U.S. 

COLOR T.V. SYSTEM. IF COSTS ARE A PROBLEM. POSTS MAY 
WISH TO CONSIDER THIS A PRIORITY LEADER GRANT ITEM. 
KISSINGER 
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